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Students United supports the 
Minnesota State 2019 Legislative 
Biennial Budget Request.

$37 million to support Minnesota State’s Integrated 
Systemwide Record System (ISRS)
The ISRS Next Generation project replaces Minnesota 
State’s current outdated ISRS. Investment in ISRS is an 
investment in critical technology infrastructure that is 
used by nearly 400,000 people throughout all Minnesota 
State colleges and universities. 1
 
$169 million to provide funding for programs and 
inflationary costs 
This investment would help cover the annual inflationary 
cost (3%). It would protect the access and affordability 
of the Minnesota State institutions by providing enough 
funding to prevent undergraduate tuition increases for 
another two years. By funding important programing, it 
would help Minnesota meet its critical need for talent, 
reduce economic and racial disparities, improve student 
success, and support the financial health of campuses. 1

$25 million to provide two new scholarship programs 
targeting enrollment and completion
The Minnesota State College Promise Program is 
designed for new and continuing two-year college 
students and is estimated to benefit 10,000 students in 
the first two years. 

The Minnesota State University Transfer Scholarship will 
support students transferring from Minnesota State 
colleges to its universities. This scholarship is expected to 
help over a thousand students each year. 1
 
$15 million to address the workforce gap
By 2024, it is estimated that there will be a labor shortage 
for 400,000 jobs in Minnesota across all business sectors. 
This is a dramatic gap between Minnesota’s demand 
for workers and qualified workers to fill those jobs. This 
investment will create innovative career, technical, and 
professional programing that give better opportunities 
for nontraditional students to complete degrees, which 
will address Minnesota’s workforce gap. 1 

Students United supports 
increased funding for the 
State Grant for state university 
students.
 
According to the Minnesota Department of 
Higher Education’s Minnesota State Grant 
End-of-Year Statistics Fiscal Year 2018 report,2 
Minnesota is ranked 17th in state grant funding 
to undergraduate students. The report states 
15,099 students at Minnesota State universities 
were recipients of the State Grant. In fall 2017, 
there were 51,182 undergraduate students at 
Minnesota State universities, meaning State 
Grant recipients make up 30% of Minnesota State 
university undergraduate students. 
 
High debt places a significant burden on students 
as they enter the workforce and become 
consumers and taxpayers. The Minnesota 
State Grant program reduces the need for 
students to borrow. Furthermore, the Living and 
Miscellaneous Expense (LME) allowance used 
in the calculation of Minnesota State Grants 
recognizes the costs associated with attending 
college such as room, board, and books. Increased 
costs, including the high price of textbooks, 
mean that the State Grant has not kept up with 
students’ actual cost of attendance. Increasing 
the LME will raise student financial aid awards for 
those students who need it most.

Students United is committed to advocating for the Legislature to 
uphold the Minnesota Statute Section 135A.01 that states it is the 
policy of the Minnesota Legislature to fund 67% of the cost of public 
postsecondary education.
 
Minnesota Statute Section 135A.01 provides that it is the policy of the Minnesota Legislature to fund 67% 
of the cost of public postsecondary education, leaving students to fund 33%. Minnesota State estimated, 
that in 2019 students will cover 51% of the cost while the state funds 49%. This is nearly  20% less than 
what is promised in the statute.3
 
Minnesota has not been prioritizing higher education in the way it used to, which has made a detrimental 
impact to our largest generation. The next generation is now entering their college years. It is time to put 
Minnesota back on track by supporting its students and investing in its future.

A graduate has 14% of their gross monthly income going towards paying off their 
student loans.
According to the Minnesota Office of Higher Education’s Cumulative Median Debt Survey (2016), 4 73% of 
bachelor’s degree graduates have student loans with a cumulative median debt of $25,548. The report 
states, from data collected on salaries of bachelor’s degree holders two years after graduating and the 
6.8% interest rate for federal unsubsidized loans, that a graduate will have 14% of their gross monthly 
income go towards paying student loans on the standard 10-year repayment plan.

For younger generations, those without a college diploma are two-times more 
likely to be unemployed than college graduates. 
According the Minnesota Office of Higher Education’s Student Enrollment Data,5 over 309,000 students 
were enrolled in Minnesota post-secondary institutions in the fall of 2010 and under 245,000 students 
were enrolled in the fall of 2017. This is a 21% decrease in under a decade. For younger generations, 
those without a college diploma are two-times more likely to be unemployed than college graduates. 

Number one reason students are dropping out is college financial reasons.
LendEDU, an online student loan refinancing company, polled 1,000 respondents that had dropped-out 
of a four-year higher education institution who also held some amount of student loan debt.6 From the 
respondents 53% are not making payment on their student loans. Not only does this affect their credit 
score, it also means their loans are accruing more interest and their debt is increasing. The number one 
answer for the reason respondents dropped out was “financial reasons.”  Minnesotans who do earn their 
degree but are burdened by substantial student-loan debt, or Minnesotans who dropout with debt, but no 
degree, are not set up for success. Their success is key for the health of Minnesota’s economy. 

The average student loan debt of a 30-year-old spiked to $11,000.
The impact of student loan debt does not just impact a generation of Minnesotans, it impacts the 
Minnesota economy. According to New York Fed Consumer Credit Panel, the country’s credit card, auto 
loans, and home loan debts are increasingly shifting towards an older age demographic.7 This means 
younger generations are contributing less to large consumer spending. As consumer spending is an 
important driving force of the U.S. economy, this is concerning. 

The average debt of a 30-year-old has not changed much in the past decade. From 2003 to 2015, the 
average 30-year-old had about the same amount of debt ($40,000). However, in 2003, the average student 
loan debt of a 30-year-old was $4,000, which spiked to $11,000 in 2015. As the overall debt stayed the 
same ($40,000), this means the average 30-year-old had 30-40% less in credit card, home, and auto loans 
debt.  Minnesotans need to think critically about how college graduates entering the workforce with 
thousands of dollars in debt will impact our state’s economic health in the long run. 
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